Describe the economic benefits of doctrine 
[bookmark: _GoBack]This is the doctrine that is explained in the context of the cash basis taxpayers who get reparation for their services. The doctrine stipulates that economic benefit is attained when the cash basis tax payer is granted right to get property in the future. As per the current doctrine, the taxation is fixed, there is no subject to the payer’s debtors as well as placement of the benefits in irrevocable trust fund that can only be used for the sole benefit of the tax payer. 
What are the four conditions that must exist before an expenditure qualifies as a trade or business expense?
· The expense must be incurred during the taxable year
· It should be a reasonable expense
· The expense should be essential and an ordinary in nature
· The expense must be business related 
 What is an annuity, and what features determine the amount of income associated with the annuity contract?
An annuity refers to a contract that occurs between a person and an insurance corporation. During this process, an insurer makes a sequence of payments after which he or she receives consistent disbursements. Features like the income of a person can determine the amount of income associated with the annuity contract. Also, there is the death feature which is determined by looking at the first premium that is remitted to the insurance firm. Lastly, there is access feature that caters for health problems.


